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Asset Allocation Funds 

Use of derivatives 

Each Asset Allocation Fund may employ derivatives for hedging and investment purposes in 

accordance with its risk profile as disclosed in Appendix III of the Luxembourg Prospectus. 

Derivatives may be employed for instance to generate additional exposure through long or 

covered short positions to asset classes such as, but not limited to, equity, fixed income, credit, 

currencies as well as property and commodity indices. They can be used to generate 

additional income through inflation or volatility linked derivatives. Derivatives could also be 

employed to create synthetic instruments. Such derivatives include over-the-counter and/or 

exchange traded options, futures, warrants, swaps, forward contracts and/or a combination of 

the above. 

Specific Risk Considerations 

The use of derivatives for investment purposes may increase the Share price volatility, which 

may result in higher losses for the Investor. For full details of the risks applicable to investing 

in these Sub-Funds, please refer to Appendix II of the Luxembourg Prospectus. Please also 

refer to the specific risk considerations applicable to these Sub-Funds which are set out in the 

Sub-Funds’ details in Appendix III of the Luxembourg Prospectus.  

Name of Sub-Fund Investment Objective and Strategy / Product Suitability 

Schroder 

International 

Selection Fund 

Commodity  

 

Investment Objective: 

The Sub-Fund aims to provide capital growth in excess of the 

Bloomberg Commodity Total return index (BCOMTR Index) after 

fees have been deducted over a three to five year period by 

investing in commodity related instruments worldwide. 

Investment Strategy:  

The Sub-Fund is actively managed and invests at least two-thirds 

of its assets in a range of commodity related instruments, 

principally comprising swaps on eligible commodity financial 

indices, commodities through eligible assets6 (as described under 

the definition of “Alternative Asset Classes” in Appendix III of the 

Luxembourg Prospectus) and to a lesser extent in equity and 

equity related securities in commodity related industries 

worldwide.  

The Sub-Fund may be exposed to a range of commodity sectors 

from time to time but the Investment Manager anticipates that the 

Sub-Fund will be primarily invested in the energy, agriculture and 

metals sectors.  

The Sub-Fund may however invest in any sector of the commodity 

market in the discretion of the Investment Manager. Individual 

commodities within a specific commodity sector may be highly 

correlated with each other, and correlation may be determined 
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based on the price trends and historical returns of these individual 

commodities.  

The Sub-Fund may also invest up to one-third of its assets directly 

or indirectly in other securities (including other asset classes), 

countries, regions, industries or currencies, Investment Funds, 

warrants and Money Market Investments, and hold cash (subject 

to the restrictions provided in Appendix I of the Luxembourg 

Prospectus). 

The Sub-Fund intends to use derivatives with the aim of 

achieving investment gains, reducing risk or managing the 

Sub-Fund more efficiently. In particular, the aim is to use total 

return swaps on a continuous basis to gain net long exposure to 

commodity indices, although the swaps may contain both long and 

short exposures. The gross exposure of total return swaps will not 

exceed 450% and is expected to remain within the range of 150% 

to 250% of the Net Asset Value.  

Product Suitability:  

The Sub-Fund is only suitable for investors who: 

• seek capital growth; and 

• understand the risks of investing primarily in a range of 

commodity related instruments in the energy, agriculture and 

metals sectors. 

 

4.3 Details of the investment restrictions applying to the Fund are set out in Appendix I of the 

Luxembourg Prospectus. You should also refer to Appendix III of the Luxembourg Prospectus 

for any additional investment restrictions which may be applicable to specific Sub-Funds. 

4.4 You should refer to the Sub-Fund’s details in Appendix III of the Luxembourg Prospectus for 

full details of the investment objective and (where applicable) investment policy of each of the 

Sub-Funds. You should also refer to the section headed “Fund Details” in Appendix III of the 

Luxembourg Prospectus which elaborates and clarifies some of the terms used in the 

description of the investment objectives and policies of the various Sub-Funds. 

4.5 Where a Sub-Fund’s investment policy states that the Sub-Fund will achieve a certain 

sustainability score (whether overall, or in relation to a particular measure such as carbon 

intensity) compared to a named benchmark, this does not mean that the Sub-Fund is 

constrained by, or seeks to achieve a financial return relative to that benchmark unless 

otherwise stated. For any Sub-Fund that has the objective of sustainable investment or has 

environmental or social characteristics, details of how the Sub-Fund attains that objective or 

those characteristics are disclosed in (i) the Sub-Fund’s investment policy and under the 

“Sustainability Criteria” header in the “Fund Characteristics” section set out in the relevant 

Sub-Fund’s details in Appendix III of the Luxembourg Prospectus and (ii) under the “What 

investment strategy does this financial product follow” section set out in the relevant Sub-

Fund’s details in Appendix IV of the Luxembourg Prospectus.  
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 Any sustainability score, or other threshold specified within a Sub-Fund’s sustainability criteria, 

will be measured over a period that the Investment Manager deems appropriate to that 

measure. For example, whether a Sub-Fund’s investment policy states that the Sub-Fund will 

maintain a higher overall sustainability score than a named benchmark, this means that the 

Sub-Fund’s weighted average score measured using SustainExTM over the previous six month 

period will be higher than the benchmark’s score over the same period, based on month-end 

data. Where a Sub-Fund’s investment policy states that the Sub-Fund will maintain a positive 

absolute sustainability score, this means that the Sub-Fund’s weighted average score using 

SustainExTM over the previous six-month period will be higher than zero over the same period, 

based on month-end data.  

SustainExTM is Schroders’ proprietary tool that provides an estimate of the net “impact” that 

an issuer may cay create in terms of social and environmental “costs” or “benefits”. It does 

this by using certain indicators with respect to that issuer, and quantifying them positively and 

negatively to produce an aggregate notional measure of the effect that the relevant underlying 

issuer may have on society and the environment. It does this using third party data as well as 

Schroders’ own estimates and assumptions and the outcome may differ from other 

sustainability tools and measures. Examples of such indicators are greenhouse gas 

emissions, water usage, and salaries compared to the living wage. The result is expressed as 

an aggregate score of the sustainability indicators for each issuer, specifically a notional 

percentage (positive or negative) of sales of the relevant underlying issuer. For example, a 

score of +2% would mean an issuer contributes $2 of relative notional positive impact (i.e. 

benefits to society) per $100 of sales. The sustainability score of the relevant Sub-Fund is 

derived from the scores of all issuers in the Sub-Fund’s portfolio measured by SustainExTM.  

 Where a Sub-Fund’s sustainable investment strategy states that the Sub-Fund invests in 

companies that have good governance practices, the Investment Manager utilises CONTEXT 

to help it develop a complete understanding of a company through a stakeholder lens. 

CONTEXT is data-driven and is a Schroders’ proprietary ESG research tool that provides a 

systematic framework for analysing a company’s relationships with its stakeholders and the 

sustainability of its business model. It identifies key performance drivers and data points to 

examine company strengths and weaknesses across different key stakeholder groups and is 

a central driver of the assessment of a company’s stakeholder management. This proprietary 

tool includes over 250 data points to assess how well companies are governed and how likely 

they are to adapt to changing social and environmental pressures. It draws on both 

conventional and unconventional data sources. Examples of unconventional data are 

employee review reports, consumer product reviews, revenue from green products, 

community donations and frequency of lawsuits. By drawing on such unconventional sources 

that do not rely on company reporting, the Investment Manager is able to build a more 

complete picture of companies’ performance and reduce its reliance on corporate disclosure, 

which remains incomplete, particularly among smaller companies in emerging regions. 

CONTEXT considers a number of good governance metrics, grouped into the categories of 

sound management structures, employee relations, remuneration of staff and tax compliance. 

The CONTEXT tool is fully integrated within Schroders’ global research platform, which is 

readily accessible across investment desks and geographies.  

 In addition to the SustainExTM and CONTEXT proprietary tools described above, each Sub-

Fund’s investment desks may also develop and use various proprietary tools and measures 

that are specific to its sustainable investment strategy. Please note that the information 



 

 

147 

provided about the various Schroders’ proprietary tools in this Singapore Prospectus is 

accurate as at the date of this Singapore Prospectus, and that the functions and usage of the 

various Schroders’ proprietary tools may be changed from time to time without further notice. 

For the latest information on the various Schroders’ proprietary tools and further 

details on SustainExTM, CONTEXT and any other Schroders’ proprietary tools that may 

be applicable to each Sub-Fund, please refer to Appendix III and Appendix IV of the 

Luxembourg Prospectus and the “Sustainability Information” document for the 

respective Sub-Funds (the links to the respective documents are provided in paragraph 

4.2 above).  

 The Investment Manager’s proprietary sustainability tools may not cover all of the Sub-Fund’s 

holdings from time to time, in which case the Investment Manager may use a range of 

alternative methods to assess the relevant holding. In addition, certain types of assets (such 

as cash and certain equivalent securities) are treated as neutral and are therefore not 

considered by the Investment Manger’s proprietary tools. Other types of assets such as equity 

indices and index derivatives may not be considered by the Investment Manager’s proprietary 

tools and if so would be excluded from the Sub-Fund’s sustainability score. This would mean 

that the environmental and/or social characteristics or sustainable investment objective of the 

Sub-Fund (as applicable) would not apply to positions held by the Sub-Fund in such assets.  

4.6 Unless otherwise described in the “Fund Characteristics” section of a Sub-Fund set out in 

Appendix III of the Luxembourg Prospectus, for the purposes of the Taxonomy, the Sub-

Fund’s investments do not take into account the EU criteria for environmentally sustainable 

economic activities.  

 The EU Taxonomy regulatory framework currently only provides technical screening criteria 

for the environmental objectives of climate change mitigation and climate change adaptation. 

Technical screening criteria for other environmental objectives within the meaning of the 

Taxonomy and criteria for determining whether economic activities qualify as socially 

sustainable economic activities remain to be proposed. Accordingly, Sub-Funds that have 

environmental objectives or promote environmental characteristics other than climate change 

mitigation or climate change adaptation or that have social investment objectives or promote 

social characteristics cannot take into account any such criteria for the time being. 

4.7 Sub-Funds which have environmental and/or social characteristics (within the meaning of 

Article 8 of Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 

November 2019 on sustainability-related disclosures in the financial services sector (“SFDR”) 

and Sub-Funds which have the objective of sustainable investment (within the meaning of 

Article 9 of the SFDR) do not directly invest in certain activities, industries or groups of issuers 

above the limits listed under “Sustainability Information” on the relevant Sub-Fund’s webpage, 

which may be accessed via www.schroders.com/en/lu/private-investor/gfc. The Investment 

Manager of the abovementioned Sub-Funds which come within Articles 8 and 9 of the SFDR 

may also engage with companies held by the relevant Sub-Fund to challenge identified areas 

of weakness on sustainability issues. More details on the relevant Investment Manager’s 

approach to sustainability and its engagement with companies are available at: 

www.schroders.com/en/lu/private-investor/strategic-capabilities/sustainability/disclosures.  

5. CENTRAL PROVIDENT FUND (“CPF”) INVESTMENT SCHEME  

http://www.schroders.com/en/lu/private-investor/gfc
http://www.schroders.com/en/lu/private-investor/strategic-capabilities/sustainability/disclosures
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The Schroder International Selection Fund Global Equity Alpha is included under the CPF 

Investment Scheme (“CPFIS”) and is classified by the CPF Board under the risk classification 

of “Higher Risk – Broadly Diversified”. However, this Sub-Fund is not available for subscription 

using CPF monies. 

The Schroder International Selection Fund Emerging Asia is included under the CPFIS and is 

classified by the CPF Board under the risk classification of “Higher Risk – Narrowly Focused 

– Regional – Asia”. However, this Sub-Fund is not available for subscription using CPF 

monies.  

The Schroder International Selection Fund China Opportunities is included under the CPFIS 

and is classified by the CPF Board under the risk classification of “Higher Risk – Narrowly 

Focused – Country – Greater China”. However, this Sub-Fund is not available for subscription 

using CPF monies. 

The Schroder International Selection Fund Global Emerging Market Opportunities is included 

under the CPFIS and is classified by the CPF Board under the risk classification of “Higher 

Risk – Narrowly Focused – Regional – Emerging Market”. However, this Sub-Fund is not 

available for subscription using CPF monies. 

The Schroder International Selection Fund Greater China is included under the CPFIS and is 

classified by the CPF Board under the risk classification of “Higher Risk – Narrowly Focused 

– Country – Greater China”. However, only the Class F Accumulation (SGD) Shares of the 

Schroder International Selection Fund Greater China are available for subscription using CPF 

monies. 

The Schroder International Selection Fund Sustainable Asian Equity is included under the 

CPFIS and is classified by the CPF Board under the risk classification of “Higher Risk – 

Narrowly Focused – Regional – Asia”. However, only the Class F Accumulation (SGD) Shares 

of the Schroder International Selection Fund Sustainable Asian Equity are available for 

subscription using CPF monies.  

The Schroder International Selection Fund Global Sustainable Growth is included under the 

CPFIS and is classified by the CPF Board under the risk classification of “Higher Risk – 

Broadly Diversified”. However, only the Class F Accumulation (SGD) Shares of the Schroder 

International Selection Fund Global Sustainable Growth are available for subscription using 

CPF monies. 

The Schroder International Selection Fund Indian Opportunities is included under the CPFIS 

and is classified by the CPF Board under the risk classification of “Higher Risk – Narrowly 

Focused – Country – India”. However, only the Class F Accumulation (SGD) Shares of the 

Schroder International Selection Fund Indian Opportunities are available for subscription 

using CPF monies. 

The Schroder International Selection Fund Global Disruption is included under the CPFIS and 

is classified by the CPF Board under the risk classification of “Higher Risk – Broadly 

Diversified”. However, only the Class F Accumulation (SGD) Shares of the Schroder 

International Selection Fund Global Disruption are available for subscription using CPF 

monies. 

CPF interest rates  
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CPF ordinary account (“OA”) monies earn either the 3-month average of major local banks’ 

interest rates or the legislated minimum interest of 2.5% p.a., whichever is higher. 

CPF special and medisave account (“SMA”) monies earn either the current floor interest rate 

of 4% p.a. or the 12-month average yield of 10-year Singapore Government Securities 

(“10YSGS”) plus 1%, whichever is the higher.  

CPF retirement account (“RA”) monies credited each year are invested in newly issued 

Special Singapore Government Securities (“SSGS”) which will earn a fixed coupon rate equal 

to either the 12-month average yield of the 10YSGS plus 1% computed for the year or the 

current floor rate of 4% per annum, whichever is the higher. The interest earned by RA is the 

weighted average interest rate of the entire portfolio of these SSGS, which is adjusted yearly 

in January to take into account the coupon rates payable by new SSGS issuance. 

As at the date of this Singapore Prospectus, the Singapore government will maintain the OA 

interest rate at 2.5% per annum, and the SMA and RA interest rates at 4% per annum until 31 

December 2023. The interest rates on OA and SMA monies are reviewed quarterly, while the 

interest rate of RA monies is reviewed annually. 

To enable CPF members to earn extra interest, only monies in excess of S$20,000 in your 

OA and S$40,000 in your CPF special account (“SA”) can be invested. In addition, the first 

S$60,000 of a CPF member’s combined CPF balances (capped at S$20,000 for OA) currently 

earn an extra interest of 1% per annum, and (in the case of a CPF member aged 55 and 

above) an additional 1% extra interest on the first S$30,000 of the CPF member’s combined 

CPF balances (capped at S$20,000 for OA).  The extra interest earned on a CPF member’s 

OA savings will go into the CPF member’s SA or RA to enhance the CPF member’s retirement 

savings. 

Please refer to the CPF website for further information. You should note that the 

applicable interest rates for each of the CPF accounts may be varied by the CPF Board 

from time to time. 

Subscriptions using CPF monies shall at all times be subject to amongst others the 

regulations and such directions or requirements imposed by the CPF Board from time 

to time. 
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6. CHARGES AND EXPENSES  

Charges and expenses payable by Shareholders   

 Class A Shares Class AX 

Shares 

Class C 

Shares 

Class F 

Shares 

Class I 

Shares  

Class X 

Shares 

Class Z 

Shares 

Class K1 

Shares 

Initial 

Charge  

Equity Funds  

Up to 5% of the Gross Investment 

Sum1 

Asset Allocation Funds 

Up to 5% of the Gross Investment 

Sum1 

Multi-Asset Funds 

Up to 5% of the Gross Investment 

Sum1 for Schroder International 

Selection Fund Global Multi-Asset 

Income, Schroder International 

Selection Fund Sustainable Multi-

Asset Income and Schroder 

International Selection Fund 

Emerging Markets Multi-Asset 

Up to 4% of the Gross Investment 

Sum1 for Schroder International 

Selection Fund Inflation Plus and 

Schroder International Selection 

Fund Global Target Return 

Absolute Return Funds  

Multi-Asset 

Funds 

Up to 5% of 

the Gross 

Investment 

Sum1 

 

Up to 1% 

of the 

Gross 

Investment 

Sum1 

Nil 

 

None None None Up to 1% 

of the 

Gross 

Investment 

Sum1 
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Up to 3% of the Gross Investment 

Sum1 

Bond Funds 

Up to 3% of the Gross Investment 

Sum1 

Switching 

Charge 

Up to 1% Nil        

 

1 Gross Investment Sum means the aggregate amount comprising the net investment amount paid by or received from an investor for the subscription of 

Shares in a Sub-Fund plus the Initial Charge. For Class A Shares, the Initial Charge of up to 5% of the Gross Investment Sum is equivalent to 5.26315% of the 

Net Asset Value per Share, the Initial Charge of up to 4% of the Gross Investment Sum is equivalent to 4.16667% of the Net Asset Value per Share and the Initial 

Charge of up to 3% of the Gross Investment Sum is equivalent to 3.09278% of the Net Asset Value per Share. For Class AX Shares, the Initial Charge of up to 

5% of the Gross Investment Sum is equivalent to 5.26315% of the Net Asset Value per Share. For Class C Shares, the Initial Charge of up to 1% of the Gross 

Investment Sum is equivalent to 1.0101% of the Net Asset Value per Share. For Class K1 Shares, the Initial Charge of up to 1% of the Gross Investment Sum is 

equivalent to 1.0101% of the Net Asset Value per Share. The Initial Charge may be partly or fully waived at the Directors’ discretion. 

The current amount of sales charge, redemption charge, switching charge and distribution fee (if applicable) varies according to the type of Sub-Funds and the 

Share Class in each Sub-Fund. 

Redemption charge 

The Fund may introduce a redemption charge based on the Net Asset Value per Share of the relevant Share Classes of the relevant Sub-Fund in 

favour of the Sub-Fund. At the date of registration of this Singapore Prospectus, no such redemption charge is applicable to the Sub-Funds. 
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Share Classes  

Class AX Shares will only be available to Investors who at the time the relevant subscription order is received are customers of certain distributors 

appointed specifically for the purpose of distributing the AX Shares and only in respect of those Sub-Funds for which distribution arrangements have 

been made with such distributors. Class C Shares are available to institutional investors, as defined in article 174(2) of the Law. Class C Shares are 

also available to mutual funds and such distributors which according to regulatory requirements, or based on individual fee arrangements with their 

clients, are not allowed to accept and keep trail commissions. Class F Shares will only be available to Investors who at the time the relevant subscription 

order is received are Singapore Investors utilizing the CPF to subscribe into the Fund. This Share Class may also be available to Singaporean funds 

of funds and investment-linked insurance product sub-funds which are included under Singapore’s CPF investment scheme. Administrative charges 

may be deducted by the relevant CPF administrators. Shareholders should check with their CPF administrators for details of the arrangement. Class 

K1 Shares will only be available in certain limited circumstances to certain distributors who (i) have entered into an agreement with the Management 

Company relevant to such Shares, (ii) have a significant investment in the relevant Sub-Fund as determined by the Management Company; and (iii) 

who according to regulatory requirements, or based on individual fee arrangements with their clients, are not allowed to accept and keep trail 

commissions. When a Shareholder’s assets in K1 Shares fall significantly, the Management Company may then reject additional subscriptions into 

the relevant Share Class. The level of significance will be determined by the Management Company. Class I Shares will be offered to investors (i) 

who, at the time the relevant subscription order is received, are clients of Schroders with an agreement covering the charging structure relevant to the 

clients’ investments in such Shares; and (ii) who are institutional investors, as defined in article 174(2) of the Law.  Class X Shares will only be 

available, with prior agreement of the Management Company, to institutional investors, as defined in article 174(2) of the Law.  With the prior agreement 

of the Management Company Class Z Shares may be offered in certain limited circumstances (i) for distribution in certain countries and through certain 

distributors who have separate fee arrangements with their clients and/or (ii) to professional investors.  

Please refer to the section headed “Share Classes” and the Sub-Funds’ details in Appendix III of the Luxembourg Prospectus for details on the current 

fees and the specific features of the Share Classes. 

Some distributors may charge other fees which are not listed in this Singapore Prospectus, and you should check with the relevant distributor if there 

are any other fees payable to the distributor.  
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Charges and expenses payable by the Sub-Funds  

- Annual Management Charge  

Sub-Fund Annual Management Charge Note 1, Note 2  

Class A 

Shares 

Class AX 

Shares 

Class C 

Shares 

Class F 

Shares 

Class I 

Shares Note 3 

Class X 

Shares 

Class Z 

Shares 

Class K1 

Shares 

Schroder International Selection Fund 

EURO Equity 

1.50% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. Up to 1.50% 

Schroder International Selection Fund 

European Large Cap 

1.25% Note 2 
N.A. 0.625% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Japanese Equity 

1.25% Note 2 
N.A. 0.75% N.A. Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

All China Equity  

1.50% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

China A All Cap  

1.50% Note 2 
N.A. 1.00% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Asian Opportunities  

1.50% Note 2 
N.A. 0.75% N.A. Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

Swiss Equity 

1.25% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

UK Equity 

1.10% Note 2 
N.A. 0.60% N.A. N.A. N.A. N.A. N.A. 
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Schroder International Selection Fund 

Global Equity 

1.25% Note 2 
N.A. 0.45% N.A. Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

US Large Cap 

1.25% Note 2 
N.A. 0.55% N.A. Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

Asian Dividend Maximiser 

1.50% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Asian Equity Yield 

1.50% Note 2 
N.A. 1.00% N.A. N.A.  N.A. N.A. N.A. 

Schroder International Selection Fund 

Sustainable Asian Equity   

1.50% Note 2 
N.A. 0.75% 

1.50% 

Note 2 
N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Asian Smaller Companies 

1.50% Note 2 
N.A. 1.00% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

BIC (Brazil, India, China) 

1.50% Note 2 
N.A. N.A. N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Emerging Asia 

1.50% Note 2 
N.A. 1.00% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Emerging Europe 

1.50% Note 2 
N.A. 1.00% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Emerging Markets 

1.50% Note 2 
N.A. 0.75% N.A. Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

European Dividend Maximiser 

1.50% Note 2 
N.A. N.A. N.A. N.A. N.A. N.A. N.A. 
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Schroder International Selection Fund 

European Sustainable Value 

1.50% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

European Smaller Companies 

1.50% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Frontier Markets Equity 

1.50% Note 2 
N.A. 1.00% N.A. Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

European Special Situations  

1.50% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. Up to 1.50% 

Schroder International Selection Fund 

European Sustainable Equity  

1.25% Note 2 
N.A. 0.625% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Sustainable Value  

1.50% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Climate Change Equity 

1.50% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Emerging Market Opportunities 

1.50% Note 2 
N.A. 1.00% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Energy 

1.50% Note 2 
N.A. 1.00% N.A. Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Dividend Maximiser 

1.50% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Equity Yield 

1.50% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 



 

 

156 

Schroder International Selection Fund 

Global Gold  

1.50% Note 2 
N.A. N.A. N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Cities  

1.50% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Disruption  

1.50% Note 2 
 N.A. 0.75% 1.50%  N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Energy Transition 

1.50% Note 2 

 N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Smaller Companies 

1.50% Note 2 
N.A. 1.00% N.A. Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Sustainable Growth  

1.30% Note 2  
N.A. 0.65% 

1.30% 
Note 2 Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

Greater China 

1.50% Note 2 
N.A. 1.00% 

1.50% 

Note 2 N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Healthcare Innovation 

1.50% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Hong Kong Equity 

1.50% Note 2 
N.A. 1.00% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Indian Opportunities  

1.50% Note 2 
N.A. 0.75% 

1.50% 

Note 2  
Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

Japanese Opportunities 

1.50% Note 2 
N.A. 1.00% N.A. Nil N.A. N.A. N.A. 
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Schroder International Selection Fund 

Japanese Smaller Companies 

1.50% Note 2 
N.A. 1.00% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Latin American 

1.50% Note 2 
N.A. 1.00% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Smart Manufacturing  

1.50% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

US Small & Mid Cap Equity 

1.50% Note 2 
N.A. 0.85% N.A. N.A. Up to 1% N.A. N.A. 

Schroder International Selection Fund 

US Smaller Companies Impact 

1.50% Note 2 
N.A. 0.85% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Asian Total Return 

1.50% Note 2 
N.A. 1.00% N.A. Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

China Opportunities 

1.50% Note 2 
N.A. 1.00% N.A. N.A. N.A. N.A. Up to 1.50% 

Schroder International Selection Fund 

European Value 

1.50% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Sustainable Food and Water 

1.50% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

China A 

1.50% Note 2 
N.A. 1.00% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Equity Alpha 

1.50% Note 2 
N.A. 0.65% N.A. N.A. N.A. N.A. N.A. 
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Schroder International Selection Fund 

QEP Global Active Value 

1.25% Note 2 
N.A. 0.65% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

QEP Global Core 

N.A. 
N.A. 0.275% N.A. Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

QEP Global Quality 

1.25% Note 2 
N.A. 0.65% N.A. Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

QEP Global Emerging Markets  

1.50% Note 2 
N.A. 0.75% N.A. Nil N.A. N.A. Up to 1.50% 

Schroder International Selection Fund 

Emerging Markets Debt Absolute Return 

1.50% Note 2 
N.A. 0.90% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

EURO Short Term Bond 

0.50% Note 2 
N.A. 0.20% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

EURO Government Bond 

0.40% Note 2 
N.A. 0.20% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Inflation Linked Bond 

0.75% Note 2 
N.A. 0.375% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

US Dollar Bond 

0.75% Note 2 
N.A. 0.50% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Bond  

0.75% Note 2 
N.A. 0.50% N.A. Nil  N.A. N.A. N.A. 

Schroder International Selection Fund 

Asian Credit Opportunities  

1.00% Note 2 
N.A.  0.50% N.A.  N.A.  N.A.  N.A. N.A. 
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Schroder International Selection Fund 

EURO Corporate Bond 

0.75% Note 2 
N.A. 0.45% N.A. N.A. N.A. Up to 0.45% N.A. 

Schroder International Selection Fund 

Global Corporate Bond 

0.75% Note 2 
N.A. 0.45% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global High Yield 

1.00% Note 2 
N.A. 0.60% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Strategic Bond 

1.00% Note 2 
N.A. 0.60% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Asian Local Currency Bond 

1.00% Note 2 
N.A. 0.60% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Credit High Income 

1.20% Note 2 
N.A. N.A. N.A. Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

Asian Convertible Bond 

1.25% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Convertible Bond 

1.25% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Credit Income  

1.10% Note 2 
N.A. 0.55% N.A. Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

Asian Bond Total Return 

1.00% Note 2 
N.A. 0.60% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

China Local Currency Bond 

0.75% Note 2 
N.A. 0.375% N.A. N.A. N.A. N.A. N.A. 



 

 

160 

Schroder International Selection Fund 

Global Multi-Asset Income 

1.25% Note 2 
N.A. 0.75% N.A. Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

Inflation Plus 

1.50% Note 2 
N.A. 0.75% N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Emerging Markets Multi-Asset 

1.25% Note 2 1.25% 

Note 2 0.75% N.A. Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

Global Target Return  

1.25% Note 2 1.25% 

Note 2 0.625% N.A. Nil N.A. N.A. N.A. 

Schroder International Selection Fund 

Sustainable Multi-Asset Income  

1.25% Note 2 
N.A. N.A. N.A. N.A. N.A. N.A. N.A. 

Schroder International Selection Fund 

Commodity  

1.50% Note 2 N.A. 1.00% N.A. N.A. N.A. N.A. N.A. 

Note 1 calculated based on the Net Asset Value of each Share Class 

Note 2 In respect of the Annual Management Charge for Class A Shares, Class AX Shares and Class F Shares of each Sub-Fund (as the case may 

be):  

(a) 35% to 100% of the Annual Management Charge of the Sub-Fund is retained by the Management Company;  

(b) 0 to 65%# of the Annual Management Charge of the Sub-Fund is paid by the Management Company to the financial adviser 

(trailer fee);  

(c) in respect of SISF Greater China and SISF Global Sustainable Growth only, the median trailer fees payable to Singapore 

distributors is 50%; 

(d) in respect of SISF Indian Opportunities only, the median trailer fees payable to Singapore distributors is 54%; 

(e) in respect of SISF Sustainable Asian Equity only, the median trailer fees payable to Singapore distributors is 57%;  
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(f) in respect of SISF Global Disruption only, the median trailer fees payable to Singapore distributors is 0%; and 

(g) in respect of SISF China Opportunities, SISF Emerging Asia, SISF Global Emerging Market Opportunities and SISF Global Equity 

Alpha only, the median trailer fees payable to Singapore distributors is 50%. 

In all cases, the median trailer fee is derived based on the trailer fees payable only to direct Singapore retail distributors for the Class A and 

Class F Units. Institutional or accredited investors, or non-Singapore distributors are excluded from the computation of the median trailer fee 

whereby a trailer fee arrangement may not be applicable. 

# Your financial adviser is required to disclose to you the amount of trailer fee it receives from the Management Company.  

Note 3 I Shares are designed to accommodate an alternative charging structure whereby the Investor is a client of Schroders and is charged Annual 

Management Charges directly by Schroders.  No Annual Management Charges will be payable in respect of I Shares out of the net assets of 

the relevant Sub-Fund.  

 

Note: Fees for Style Equity Funds, Multi-Manager Funds, Defensive Funds and Liquidity Funds have not been stated since none of the 80 

Sub-Funds fall within these categories. 
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- Performance Fees  

For the purposes of this section headed “Performance Fees”, the following terms shall have the following meanings unless the context 

otherwise requires: 

“Gross Asset Value” means the amount of assets calculated net of all liabilities and costs and before the deduction of the performance fee to 

be paid for the relevant performance period. 

“Gross Asset Value Performance” means the variation in percentage terms of the Gross Asset Value during the performance period. 

“High Water Mark” means the Gross Asset Value per Share at the end of the previous performance period in respect of which a performance 

fee was paid or payable. 

“Net Asset Value” means the amount of assets calculated net of all liabilities and costs and after deduction of the performance fees. 

“Target Gross Asset Value” means the hypothetical Gross Asset Value per Share assuming a performance based on the relevant benchmark. 

In consideration of the services provided by the respective Investment Managers in relation to the relevant Sub-Funds, the Investment 

Managers are entitled to receive a performance fee, in addition to the Annual Management Charge. The performance fees for the (i) Schroder 

International Selection Fund European Special Situations and (ii) Schroder International Selection Fund European Value are set at 15% of 

the outperformance of their respective benchmarks, subject to the High Water Mark.  Such outperformance is the amount by which the 

increase in the Gross Asset Value per Share of the respective Sub-Fund during the relevant performance period exceeds the increase in the 

respective benchmark over the same period and exceeds the High Water Mark, i.e. performance fees are to be paid on positive returns only 

where the respective Sub-Fund outperforms the respective benchmark and the High Water Mark.  It should be noted that the performance 

fee is calculated prior to any dilution adjustments. The performance period shall normally be each financial year except that: (i) where the 

Gross Asset Value per Share as at the end of the financial year is lower than the Target Gross Asset Value per Share or the High Water Mark, 

the performance period will commence on the date of that High Water Mark; (ii) if a performance fee is introduced on a Sub-Fund during a 

financial year, then its first performance period will commence on the date on which such fee is introduced and the High Water Mark shall be 

the Net Asset Value per Share on the date of such introduction; and (iii) where a performance period ends during a financial year due to the 

liquidation or merger/consolidation of the respective Sub-Fund or Share Class of such Sub-Fund (subject to the best interests of the relevant 

Investors). The High Water Mark of any relevant Share Class shall not be reset during the whole life of such Share Class, other than at the 

end of a performance period if a performance fee is paid or payable, unless otherwise decided by the Directors and/or the Management 

Company in the best interest of the Investors as explained hereafter. The Directors and/or the Management Company (as the case may be) 
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may, at their discretion, decide on a case-by-case basis to apply a High Water Mark which is higher than the applicable High Water Mark of 

a Share Class during the whole life of a Share Class, taking due account of the best interests of the relevant Investors. The existence of a 

performance fee will not result in the relevant Investment Manager managing the relevant Sub-Fund in a more risky manner. The respective 

benchmarks for the (i) Schroder International Selection Fund European Special Situations (ii) Schroder International Selection Fund European 

Value for purpose of calculating the performance fee are set out in the Sub-Funds’ details in Appendix III of the Luxembourg Prospectus. For 

the avoidance of doubt, the aforementioned benchmarks are solely used for performance fee calculation purposes, and they should therefore 

under no circumstances be considered as indicative of a specific investment style. In relation to currency hedged Share Classes, currency 

hedged versions of the aforementioned benchmarks (including currency equivalent cash benchmarks) are used for performance fee 

calculation purposes. 

A performance fee will not be levied if the return of the relevant Sub-Fund is negative. However, each of the relevant Sub-Funds does not 

calculate performance fees based on equalisation. With equalisation, each Share of the relevant Sub-Fund is charged a performance fee 

which equates precisely with such Share’s performance. The absence of equalisation may thus affect the amount of performance fee borne 

by Shareholders of each of the relevant Sub-Funds. There is no maximum amount or percentage of the Net Asset Value of a relevant Sub-

Fund which a performance fee could represent in an annual accounting period. 
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A numerical example of the calculation of the performance fee (using hypothetical figures for the period 01/01/06 to 31/12/06) is as follows:  

        Start of 

Performance 

Period 

  End of 

Performance 

Period 

        01/01/06   31/12/06 

Total Number of Shares in issue        10,000,000   11,000,000 

Average number of Shares during period    A 10,700,000       

Gross Asset Value (prior to any dilution adjustments)       B 12,000,000  C 14,300,000 

Increase in Gross Asset Value  C - B  D 2,300,000       

Gross Asset Value Per Share       F 1.2000  G 1.3000 

Increase in Gross Asset Value per share (Gross 

Asset Value Performance) 

 (G-F)/F  E 8.33%       

High Water Mark (Gross Asset Value per share)    H 1.2000       

Benchmark out-performance of HWM    I 0.00%       

Out performance over the performance period  E – I  J 8.33%       

Per Share Equivalent of out-performance  J x F  K 0.1000       

Total Gross Asset Value to apply performance fee to  K x A  L 1,070,000       

Performance Fee Rate    M 15%       

Performance Fee Paid  L x M  N 160,500       

 

Notes  
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Assume level of benchmark is at the same level as the HWM. 

Assume the average number of Shares during the performance period = 10.7m (this figure would be calculated on a daily basis). 

The High Water Mark for the next period will be 1.3000, i.e. the level at which the performance fee is paid in the previous period. 

The performance fee, if applicable, is payable yearly during the month immediately following the end of each performance period on the last Business Day in 

December. In addition if a Shareholder redeems or switches all or part of their Shares before the end of a performance period, any accrued performance fee 

with respect to such Shares will crystallise on that Dealing Day and will then become payable to the Investment Manager. For the avoidance of doubt, the 

High Water Mark is not reset on those Dealing Days at which performance fees crystallise following the redemption or switch of Shares.  

It should be noted that as the Gross Asset Value per Share may differ between Share Classes, separate performance fee calculations will be carried out for 

separate Share Classes within the same Sub-Fund, which therefore may become subject to different amounts of performance fee. When the Fund launches 

a new Share Class with a performance fee, the Fund may seek to align the level of the performance fee’s High Water Mark with that of (if available) an existing 

equivalent Share Class. The Fund reserves the right to launch such a new Share Class with a High Water Mark set at the Net Asset Value of the Share Class 

at its launch. 

A Share Class' performance fee is accrued on each Business Day, on the basis of the difference between the Gross Asset Value per Share on the preceding 

Business Day, and the higher of the Target Gross Asset Value per Share until the preceding Business Day or the High Water Mark, multiplied by the average 

number of Shares in issue over the accounting period.  

On each Business Day, the accounting provision made on the immediately preceding Business Day is adjusted to reflect the Share Class performance, positive 

or negative, calculated as described above. If on the Business Day the relevant Gross Asset Value per Share is lower than the relevant Target Gross Asset 

Value per Share or the High Water Mark, the provision made on such Dealing Day is returned to the relevant Share Class within the relevant Sub-Fund. The 

accounting provision may, however, never be negative. Under no circumstances will the respective Investment Manager pay money into a Sub-Fund or to any 

Shareholder for any underperformance. 
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- Custody fees and administration fees  

The Fund will pay custody fees for safe keeping services and transaction fees; such fees are paid on a monthly basis and calculated and accrued on 

each Business Day, principally as a percentage rate of the Net Asset Value of the assets of the relevant Sub-Fund.  The percentage rate and level of 

the transaction fee will vary, according to the country in which the safe keeping and settlement of the underlying assets takes place, up to a maximum 

of 0.3 per cent per annum and USD75 per transaction respectively. The Depositary and the Fund will determine the level of these fees from time to 

time in the light of the market rates applicable in Luxembourg.  Reasonable expenses incurred by the Depositary or by the banks and financial 

institutions to whom safe keeping of assets of the Fund has been entrusted are additional to these fees.  

In addition, the Fund will pay administration fees; such fees include the fees paid to the Fund Administrator, as well as the fees paid to the Fund’s 

Management Company.  The administration fees of up to 0.25 per cent per annum of the Net Asset Value of the relevant Sub-Fund is subject to review 

by the Management Company and the Fund. As these fees are a fixed percentage of the Net Asset Value of a Sub-Fund it will not vary with the cost 

of providing the relevant services. As such the Management Company could make a profit (or loss) on the provision of those services, which will 

fluctuate over time on a Sub-Fund by Sub-Fund basis. These fees are subject from time to time to review by the Management Company and the Fund. 

The Management Company is also entitled to reimbursement of all reasonable out-of-pocket expenses properly incurred in carrying out its duties. The 

Management Company may at its discretion part pay or pay in full any costs or expenses incurred by the Fund with a view to limiting the overall costs 

and expenses borne by Investors in the Fund, or a particular Sub-Fund or Share Class. 

- Accounting and valuation fees   

The Fund will pay fees relating to core fund accounting and valuation services; such fees are calculated and accrued on each Business Day at up to 

0.0083 per cent per annum of the Net Asset Value of a Sub-Fund. Additional fees may be due from each Sub-Fund for additional services such as 

non-standard valuations, additional accounting services, for example performance fee calculations and for tax reporting services.  The accounting and 

valuation fees are subject to review by the Depositary and the Fund from time to time. 

- Other Charges/expenses 

The Fund will pay all charges and expenses incurred in the operation of the Fund including, without limitation, taxes, expenses for legal and auditing 

services, brokerage, governmental duties and charges, stock exchange listing expenses, settlement costs and bank charges and fees due to 

supervisory authorities in various countries, including the costs incurred in obtaining and maintaining registrations so that the Shares of the Fund may 

be marketed in different countries; expenses incurred in the issue, switch and redemption of Shares and payment of dividends, registration fees, 

insurance, interest and the costs of computation and publication of Share prices and postage, telephone, facsimile transmission and the use of other 
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electronic communication; costs of printing proxies, statements, Share certificates or confirmations of transactions, Shareholders’ reports, 

prospectuses and supplementary documentation, explanatory brochures and any other periodical information or documentation. In certain 

circumstances expenses payable by the Fund may also comprise investment research fees. 

- Share Class Hedging Charge  

The share class hedging charge of up to 0.03% will be borne by the currency hedged Share Classes of each Sub-Fund. 

Please refer to the section headed “Administration Details, Charges and Expenses” in the Luxembourg Prospectus and the Sub-Funds’ details in Appendix III 

of the Luxembourg Prospectus for full details. 
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7. RISK FACTORS, INVESTMENTS, DERIVATIVES AND SUPPLEMENTARY 

INFORMATION 

7.1 Risk Factors  

You should consider and satisfy yourself as to the risks of investing in any of the Sub-Funds. 

The Directors, the Investment Managers, and the Singapore Representative cannot guarantee 

the extent to which the investment objectives will be achieved. 

The value of the Shares in any Sub-Fund and the income from them can fall as well as rise 

and you may not realise the value of your initial investment. 

Changes in the rates of exchange between currencies may also cause the value of the Shares 

to diminish or to increase. The Investment Manager, and where applicable the Sub-Investment 

Manager(s), may hedge a Sub-Fund’s base currency against the currencies in which the 

underlying assets of the Sub-Fund are denominated or the underlying unhedged assets of a 

target fund are denominated. There can be no assurance that the currency hedging employed 

will fully eliminate the currency exposure to the Reference Currency of the relevant Share 

Class. Please refer to Appendix I of the Luxembourg Prospectus, as well as the Sub-Funds’ 

details and the section headed “Currency and Hedging policy” in Appendix III of the 

Luxembourg Prospectus for further details on the Fund’s currency hedging policy. 

For Share Classes which are not denominated in SGD, foreign currency exchange rate 

movements are likely to affect the returns to investors in Singapore, and investors may be 

exposed to exchange rate risks. 

The general risk factors applicable to the Sub-Funds are set out in Appendix II of the 

Luxembourg Prospectus. The specific risk considerations applicable to the Sub-Funds are set 

out in the Sub-Funds’ details in Appendix III of the Luxembourg Prospectus. Please also refer 

to Annexure I to this Singapore Prospectus for further risk factors applicable to the Sub-Funds. 

Sub-Funds which invest in Chinese shares are also subject to the taxes associated with 

investing in Chinese shares. You should refer to the sections headed “Emerging and Less 

Developed Markets Securities Risk” and “Taxes Associated with investing in Mainland China” 

in Appendix II of the Luxembourg Prospectus for information on such taxes.  

Sub-Funds which have environmental and/or social characteristics (within the meaning of 

Article 8 of the SFDR and Sub-Funds which have the objective of sustainable investment 

(within the meaning of Article 9 of the SFDR), and/or which are described at paragraph 4.2 in 

this Singapore Prospectus as ESG Funds under the ESG Circular, may have limited exposure 

to some companies, industries or sectors as a result and each such Sub-Fund may forego 

certain investment opportunities, or dispose of certain holdings, that do not align with its 

sustainability criteria chosen by the Investment Manager of the relevant Sub-Fund. As 

Investors may differ in their views of what constitutes sustainable investing, the Sub-Fund may 

also invest in companies that do not reflect the beliefs and values of any particular Investor. 

Please refer to the section headed “Sustainability Risks” in Appendix II of the Luxembourg 

Prospectus for more details on such sustainability risks. 

7.2 Permissible Investments and Restrictions 

The permissible investments and restrictions relating to the Sub-Funds are more fully 

described in Appendix I of the Luxembourg Prospectus under the headings “Investment in 
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Transferable Securities and Liquid Assets”, “Investment in Other Assets”, “Derivatives”, “Use 

of Techniques and Instruments relating to transferable securities and Money Market 

Investments” and “Management of Collateral”. 

7.3 Derivatives 

(a) Types of Derivatives   

The derivatives which may be used by the Sub-Funds include, but are not limited to, 

equity, currency, volatility or index-related derivatives and include over-the-counter 

(OTC) and/ or exchange traded options, futures, contracts for differences, warrants, 

swaps, forward contracts and/ or a combination of the above. 

The Fund may also enter into volatility futures and options transactions traded on a 

Regulated Market. These instruments measure market expectations of near term 

implied volatility conveyed by stock index prices and are used to hedge volatility within 

funds. Any such index has to meet the following requirements: 

- the composition of the index is sufficiently diversified, 

- the index represents an adequate benchmark for the market to which it refers, 

- it is published in an appropriate manner. 

(b)  Exposure to Derivatives  

The global exposure of each Sub-Fund to derivatives will not exceed the total net 

assets of such Sub-Fund. The Sub-Fund’s overall risk exposures shall consequently 

not exceed 200% of its total net assets. In addition, this overall risk exposure may not 

be increased by more than 10% by means of temporary borrowings17 so that it may 

not exceed 210% of any Sub-Fund’s total net assets under any circumstances. 

The global exposure relating to derivatives is calculated taking into account the 

current value of the underlying assets, the counterparty risk, foreseeable market 

movements and the time available to liquidate the positions. 

The Sub-Funds may use derivatives for investment purposes and for hedging 

purposes, within the limits of the Regulations18. Under no circumstances shall the use 

of these instruments and techniques cause a Sub-Fund to diverge from its investment 

policy or objective. The risks against which the Sub-Funds could be hedged may be, 

for instance, market risk, foreign exchange risk, interest rates risk, credit risk, volatility 

or inflation risks. 

Each Sub-Fund may invest in financial derivative instruments that are traded OTC 

including, without limitation, total return swaps, contracts for difference or other 

financial derivative instruments with similar characteristics, in accordance with the 

conditions set out in Appendix I of the Luxembourg Prospectus and the investment 

objective and policy of each Sub-Fund. Such OTC derivatives shall, to the extent 

 

17 The Fund may not borrow for the account of any Sub-Fund, other than amounts which do not in aggregate exceed 10% of 
the Net Asset Value of the Sub-Fund, and then only as a temporary measure.  For the purpose of this restriction back to back 
loans are not considered to be borrowings. 

18  “Regulations” refers to the Law as well as any present or future related Luxembourg laws or implementing regulations, 
circulars and CSSF’s positions. “CSSF” refers to the Commission de Surveillance du Secteur Financier (Luxembourg 
Financial Sector Supervisory Authority). 



 

 

170 

capable of being held in custody, be safekept by the Depositary. Further information 

on the safekeeping of the collateral received is included in the section headed 

“Depositary” in the Luxembourg Prospectus. 

A total return swap is an agreement in which one party (total return payer) transfers 

the total economic performance of a reference obligation to the other party (total return 

receiver). Total economic performance includes income from interest and fees, gains 

or losses from market movements, and credit losses. 

Total return swaps entered into by a Sub-Fund may be in the form of funded and/or 

unfunded swaps. An unfunded swap means a swap where no upfront payment is 

made by the total return receiver at inception. A funded swap means a swap where 

the total return receiver pays an upfront amount in return for the total return of the 

reference asset and can therefore be costlier due to the upfront payment requirement. 

All revenue arising from total return swaps, net of direct and indirect operational costs 

and fees, will be returned to each Sub-Fund and are not subject to return sharing 

agreements. The costs attributed to total return swaps held are included in the spread. 

Agreements on OTC derivatives 

A Sub-Fund may enter into agreements on OTC derivatives. The counterparties to 

any OTC derivatives transactions, such as total return swaps, contracts for difference, 

repurchase and reverse repurchase transactions or other derivatives, entered into by 

a Sub-Fund, are selected from a list of counterparties approved by the Management 

Company. The Management Company will aim to select the best available 

counterparties for any given markets in accordance with its group internal policy. The 

counterparties will be first class institutions which are either credit institutions or 

investment firms in each case with a registered office in an EU Member State, a G10 

country or another country whose prudential rules are considered equivalent by the 

CSSF for this purpose, which are authorised under the MiFID directive or a similar set 

of rules and which are subject to prudential supervision. Such firms will, at trade 

inception either be rated BBB/Baa2 or above or have been approved by Schroders’ 

Group Agency Credit Risk Committee. The Management Company monitors the 

ongoing creditworthiness of all counterparties and the list may be amended. The 

counterparties will have no discretion over the composition or management of the 

relevant Sub-Fund’s portfolio or over the underlying of the financial derivative 

instruments. The identity of the counterparties will be disclosed in the annual report 

of the Fund.  
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Since the counterparties with which the Sub-Funds enter into total return swaps do 

not assume any discretion over the Sub-Fund’s investments (including the reference 

assets, if any), no approval of the counterparties is required for any transactions 

relating to the investments of the Sub-Funds. 

Unless specified otherwise in Appendix III of the Luxembourg Prospectus, the global 

exposure relating to derivatives will be calculated using a commitment approach. Sub-

Funds which apply the commitment approach to calculate their global exposure may 

net their OTC derivatives positions with the same counterparty and if applicable, legal 

opinions will be obtained to the effect that such netting arrangement is legally 

enforceable by the Sub-Funds against their counterparty.  

Sub-Funds applying a Value-at-Risk (VaR) approach to calculate their global 

exposure will contain an indication thereto, as well as information on their expected 

level of leverage, in Appendix III of the Luxembourg Prospectus. You should refer to 

Appendix III of the Luxembourg Prospectus for details on such Sub-Funds and their 

expected level of leverage. 

The expected level of leverage of a Sub-Fund is an indicator and not a regulatory 

limit. The Sub-Fund’s levels of leverage may be higher than this expected level as 

long as the Sub-Fund remains in line with its risk profile and complies with its VaR 

limit. 

The annual report will provide the actual level of leverage over the past period and 

additional explanations on this figure. 

The level of leverage is a measure of (i) the derivative usage and (ii) the reinvestment 

of collateral in relation to efficient portfolio management transactions. It does not take 

into account other physical assets directly held in the portfolio of the relevant Sub-

Funds. It also does not represent the level of potential capital losses that a Sub-Fund 

may incur. 

The level of leverage is calculated as (i) the sum of notionals of all derivatives 

contracts entered into by the Sub-Fund expressed as a percentage of the Sub-Fund’s 

Net Asset Value and (ii) any additional leverage generated by the reinvestment of 

collateral in relation to efficient portfolio management transactions. 

This methodology does not: 

- make a distinction between derivatives that are used for investment or 

hedging purposes. As a result strategies that aim to reduce risk will contribute 

to an increased level of leverage for the Sub-Fund. 

- allow the netting of derivatives. As a result, derivative roll-overs and strategies 

relying on a combination of long and short positions may contribute to a large 

increase in the level of leverage when they do not increase, or only cause a 

moderate increase in the overall Sub-Fund risk. 

- take into account the derivative underlying assets’ volatility or make a 

distinction between short-dated and& long-dated assets. As a result, a Sub-

Fund that exhibits a high level of leverage is not necessarily riskier than a 

Sub-Fund that exhibits a low level of leverage. 
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Global exposure 

A Sub-Fund’s global exposure is limited to the total net value of its portfolio. 

Commitment Approach 

Under the commitment approach, derivatives positions are converted into equivalent 

positions in the underlying asset, using market price or future price/notional value 

when more conservative. 

VaR approach 

VaR reports will be produced and monitored on a daily basis based on the following 

criteria: 

• 1 month holding period;  

• 99% unilateral confidence interval;  

• at least a one year effective historical observation period (250 days) unless 

market conditions require a shorter observation period; and 

• parameters used in the model are updated at least quarterly. 

Stress testing will also be applied at a minimum of once per month. 

VaR limits are set using an absolute or relative approach.  

Absolute VaR approach 

The absolute VaR approach is generally appropriate in the absence of an identifiable 

reference portfolio or benchmark, for example with absolute return funds. Under the 

absolute VaR approach a limit is set as a percentage of the Net Asset Value of the 

Sub-Fund. The absolute VaR limit of a Sub-Fund has to be set at or below 20% of its 

Net Asset Value as this is a regulatory limit. This limit is based upon a 1 month holding 

period and a 99% unilateral confidence interval.  

Relative VaR approach 

The relative VaR approach is used for Sub-Funds where a VaR benchmark reflecting 

the investment strategy which the Sub-Fund is pursuing is defined. Under the relative 

VaR approach a limit is set as a multiple of the VaR of a benchmark or reference 

portfolio. The relative VaR limit of a Sub-Fund has to be set at or below twice the VaR 

of the Sub-Fund’s VaR benchmark. Information on the specific VaR benchmark used 

is disclosed in Appendix III of the Luxembourg Prospectus. The reference benchmark 

used by each relevant Sub-Fund is the VaR benchmark for the Sub-Fund as disclosed 

in Appendix III of the Luxembourg Prospectus and the rationale for using the reference 

benchmark is that it reflects the investment strategy which the Sub-Fund is pursuing. 
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No. Sub-Fund Risk Management 

Method 

1.  Schroder International Selection Fund 

EURO Equity 

Commitment approach 

2.  Schroder International Selection Fund 

European Large Cap 

Commitment approach 

3.  Schroder International Selection Fund 

Japanese Equity 

Commitment approach 

4.  Schroder International Selection Fund Asian 

Opportunities 

Commitment approach 

5.  Schroder International Selection Fund Swiss 

Equity 

Commitment approach 

6.  Schroder International Selection Fund UK 

Equity 

Commitment approach 

7.  Schroder International Selection Fund 

Global Equity 

Commitment approach 

8.  Schroder International Selection Fund US 

Large Cap 

Commitment approach 

9.  Schroder International Selection Fund All 

China Equity 

Commitment approach 

 

10.  Schroder International Selection Fund Asian 

Dividend Maximiser 

Commitment approach 

11.  Schroder International Selection Fund Asian 

Equity Yield 

Commitment approach 

12.  Schroder International Selection Fund 

Sustainable Asian Equity 

Commitment approach 

13.  Schroder International Selection Fund Asian 

Smaller Companies 

Commitment approach 

14.  Schroder International Selection Fund BIC 

(Brazil, India, China) 

Commitment approach 

15.  Schroder International Selection Fund China 

A All Cap 

Commitment approach 

 

16.  Schroder International Selection Fund 

Emerging Asia 

Commitment approach 

17.  Schroder International Selection Fund 

Emerging Europe 

Commitment approach 

18.  Schroder International Selection Fund 

Emerging Markets 

Commitment approach 
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from time to time for that Sub-Fund (relating to the cost of market dealing for that Sub-

Fund), the Net Asset Value of the Sub-Fund will be adjusted, to the extent allowed by 

applicable law, by an amount which reflects both the estimated fiscal charges and 

dealing costs that may be incurred by the Sub-Fund and the estimated bid/offer 

spread of the assets in which the Sub-Fund invests. However, under unusual or 

exceptional market conditions (such as significant market volatility, market disruption 

or significant economic contraction, a terrorist attack or war (or other hostilities), a 

pandemic or other health crisis, or a natural disaster), the Management 

Company may decide, on a temporary basis, to adjust the Net Asset Value of a Fund 

by more than 2% when such a decision is justified as being in the best interests of the 

shareholders. The adjustment will be an addition when the net movement results in 

an increase of all Shares of the Sub-Fund and a deduction when it results in a 

decrease. Please see the sections headed “Dilution” and “Dilution Adjustment” of the 

Luxembourg Prospectus for more details. 

(c) The Directors reserve the right to allow the Net Asset Value per Share of each Share 

Class to be calculated more frequently than once daily, or to otherwise alter dealing 

arrangements on a permanent or a temporary basis, for example, where the Directors 

consider that a material change to the market value of the investments in one or more 

Sub-Funds so demands. 

(d) The Directors are authorised to apply other appropriate valuation principles to the 

assets of the Sub-Funds and/or the assets of a given Share Class if the valuation 

methods appear impossible or inappropriate due to extraordinary circumstances or 

events. 

Unless otherwise provided in the Sub-Fund’s details in Appendix III of the Luxembourg 

Prospectus, a Dealing Day is a Business Day which does not fall within a period of suspension 

of calculation of the Net Asset Value per Share of the relevant Sub-Fund. The Management 

Company may also take into account whether relevant local stock exchanges and / or 

Regulated Markets are closed for trading and settlement, and may elect to treat such closures 

as non-Dealing Days for Sub-Funds which invest a substantial amount of their portfolio on 

these closed stock exchanges and / or Regulated Markets. A list of expected non-Dealing 

Days for the Funds is available from the Singapore Representative on request and is also 

available on the internet site www.schroders.lu. 

Unless otherwise provided in the Sub-Fund’s details in Appendix III of the Luxembourg 

Prospectus, a Business Day is a week day other than New Year’s Day, Good Friday, Easter 

Monday, Christmas Eve, Christmas Day and the day following Christmas Day. 

8.2 Market Timing and Frequent Trading Policy  

The Fund does not knowingly allow dealing activities which are associated with market timing 

or frequent trading practices, as such practices may adversely affect the interests of all 

Shareholders. 

For the purposes of this section, market timing is held to mean subscriptions into, switches 

between or redemptions of Shares from the various Share Classes (whether such acts are 

performed singly or severally at any time by one or several persons) that seek or could 

reasonably be considered to appear to seek profits through arbitrage or market timing 

opportunities.  Frequent trading is held to mean subscriptions into, switches between or 
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